
expects that the revised regu-
lations will be released for 
comment in early 2008. 
 

The Slice of Life Review car-
ried out by the NZFSA earlier 
this year was conducted with 
the intention of determining 
the level and consistency of 
self-regulation in both the 
feed and pet food industries. 
Although the final report is not 
yet available, a  summary of 
the report is included on pg. 2. 
 

The review of the ACVM Act is 
a key issue for feed manufac-
turers, and it is likely that sig-
nificant input from the NZFMA 
will be required in the coming 
months. The NZFSA is commit-
ted to working with the 
NZFMA to ensure that appro-
priate regulations are in place. 
The NZFMA Executive has 
appointed a working party to 
work with NZFSA in reviewing 
the legislative requirements 
for the feed industry and more 
information will be provided to 
members as this becomes avail-
able.  
 

Plans are already underway for 
the annual NZFMA Regulatory 

2007 has been a busy year for 
the NZFMA. Communications, 
both with members and the 
general public, has certainly 
been a key theme for the or-
ganization over the course of 
the year.  This was highlighted 
by Jeff Winmill, in his Chair-
man's report to the AGM held 
in Christchurch on the 21st of 
November.  Feed Forum has 
been a key development for the 
NZFMA, and we are proud to 
bring you the 4th edition of 
newsletter so far.  
 

The recent AGM and Technical 
Seminar was well supported by 
members and more information 
on the seminar is included be-
low. Sam McIvor was appointed 
Chairman of the Association at 
the AGM and Greg Wilson and 
Alastair Orsborn were reap-
pointed as the Category B  rep-
resentatives.  
 

2008 promises to be a busy 
year for feed manufacturers, 
with continued challenges asso-
ciated with raw material supply 
and pricing. In addition, Biose-
curity New Zealand continue to 
review the ruminant protein 
regulations. The NZFMA office 

Seminar to be held in Welling-
ton on the 21st of May 2008. 
The seminar will be held 
slightly earlier than normal in 
2008 in response to member 
feedback. We look forward to 
seeing you at the seminar.  
 

As mentioned in the previous 
edition of Feed Forum, feed 
manufacturing is increasingly in 
the consumer spotlight and 
adherence to Good Manufac-
turing Practices is essential for 
the long term survival of the 
industry. The NZFMA Execu-
tive Committee has identified 
that it would be timely to up-
date the current NZFMA Code 
of Good Manufacturing Prac-
tice and it is likely that this 
update will start in the New 
Year.  
 

Finally, the NZFMA office will 
be closed from the 24th of De-
cember through to the 3rd of 
January 2008.  
 

We wish all mem-
bers a safe, 
happy Christ-
mas and a 
p r o s p e ro us 
New Year.  

turers to implement strategies 
which are practical and achiev-
able and to place particular 
emphasis on those parts of the 
process that were identified as 
high risk.  
 
John St. Julian focused on pro-
duction issues in his talk enti-
tled “The Mill as a Mass Pro-
duction Unit”.  In particular, 
John showed how product 
ranges and volumes, which re-
quire formula changes, impact 
on the efficiency of mills and 
can increase capital require-

ments. John highlighted the 
importance of both sales and 
production staff working to-
gether to achieve an optimal 
production mix and stressed 
that the mill management have 
a key role to play in ensuring 
efficient production.  
 
Both presentations provided 
some useful “food for thought” 
for those members who at-
tended the Technical Seminar. 
Copies of the presentations are 
available for members refer-
ence on the NZFMA website. 

The NZFMA AGM and Techni-
cal Seminar was held in Christ-
church on the 21st of Novem-
ber 2007 and was well at-
tended.  
 
David Lowry (Ecolab) spoke to 
members about the role of 
feed mills in the food safety 
chain. David focused on Salmo-
nella control in particular and 
highlighted cooling post pellet-
ing as a critical control point in 
the feed manufacturing proc-
ess. David stated that it was 
important for feed manufac-

Technical Seminar 2007 
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Since the 2003 review, there have been 
two major changes in the industries that 
are operating in the ONC production, 
manufacture and sales domain. 
 

1.  The domestic pet food ONC (secondary 
processor) operators are no longer un-
der mandatory regular NZFSA VA1 
APA performance based RMP verifica-
tion. 

 

2.  There has been a significant increase in 
the demand for ONC manufacture and 
production (bovine).  A burgeoning dairy 
industry has placed, and is likely to con-
tinue to place, increased production 
demands for bovine ONC on established 
operators. This has resulted in an in-
creased importation of copra and palm 
kernel for use as a feed. There also 
appears to be new 'start up' operators 
entering the ONC industry. 

 

This ONC review has again found that sev-
eral ONC operators were unfamiliar with, 
and often not compliant with, the ACVM 
legislation.  There has been infrequent 
ACVM verification in the ONC domain.  
This sporadic verification may be, in part, 
a reason for these findings.  However, the 
ultimate responsibility to be conversant 
with and to comply with the legislation 
rests with the operator. 

The Agricultural Compounds and Veteri-
nary Medicines (ACVM) Group of the 
NZFSA recently commissioned an evalua-
tion of the level of compliance by New 
Zealand Oral Nutritional Compound (ONC) 
importers, manufacturers and traders 
with the conditions of exemption as speci-
fied in Schedule 4 of the ACVM Regula-
tions 2001 and the ACVM Standard for 
ONCs during the third quarter of 2007.  
This review was performed by the Compli-
ance and Investigation Group (CIG) of 
NZFSA. 
 

A selection of 5 compound feed manufac-
turers, 5 pet food manufacturers, and 2 
importers of Oral Nutritional Compounds 
or their ingredients were randomly se-
lected for assessment in this review. 
 

The Terms of Reference for this review 
were similar to those of the previous 2003 
ONC audit and were developed to deter-
mine if there is a better industry aware-
ness of the legislation since the initial re-
view.  The scope covered the basic label-
ling and fit for purpose requirements of 
the ACVM Regulations 2001 Schedule 4.  

This scope was 
sent to all re-
viewees well in 
advance of the 
assessor's visits. 

The non compliances found relate to ONC 
labelling, and ensuring that ONC are 'fit 
for purpose'.  
 

A full summary of the CIG report will be 
available on the ACVM website by the end 
of the year.  The ACVM Group are com-
mitted to work with the industry groups to 
address the non compliances noted in the 
report and will develop a routine compli-
ance programme of inspections to ensure 
compliance with the Regulations and the 
relevant industry’s best practice codes. 

ACVM Review of Oral Nutritional 
Compounds 

 

Trish Whitaker 
(Programme Manager Performance Standards, Approvals and ACVM Group, NZFSA) 
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Natalie joined the NZFMA Of-
fice in 2005. Her role at the 
NZFMA involves liaison with 
regulatory bodies, drafting 
submissions on regulatory 
documents, editing the NZFMA 
newsletter, general member 
support and co-ordination of 
various NZFMA projects.  
 

Natalie completed her BSc. in 
Animal and Poultry Science at 
the University of Natal and 
then graduated with a MSc. 
degree focusing on ruminant 
nutrition in 2003. 

While completing her MSc. 
degree Natalie started work 
for a vitamin and mineral pre-
mix company, providing techni-
cal support and feed formula-
tions for a wide range of cus-
tomers. In 2002, she moved to 
Belgium where she worked for 
the Provimi Research and 
Technology Centre as Research 
Nutritionist (Pigs and Poultry).  
 

Returning briefly to Southern 
Africa, Natalie worked for an 
integrated ostrich producer 
before emigrating to NZ.  

for the then General Foods 
Poultry, when his involvement 
with NZFMA began. John still 
works for Tegel Foods as Man-
ager Technical Services and 
Nutrition.  
 

John says his experience man-
aging the company’s feedmills 
for several years helps him add 
value to the NZFMA Commit-
tee, one of whose major roles 
is to ensure regulatory change 
in the industry can be managed 
by us all in a practical and sus-
tainable manner. 

Graduating from Sydney Uni-
versity with a degree in Agri-
culture in 1970, John took up 
the role of nutritionist with a 
feedmilling company in Ade-
laide, South Australia.  Four 
years later he returned to Uni-
versity for post graduate work 
before moving to NZ in 1976.  
 

After 3 years working for 
NRM, John moved to Indonesia 
as Manager Technical Services 
for Sabah Flour and Feedmill, 
before returning to NZ in 
1983, as a poultry nutritionist 

John Foulds:  
NZFMA Deputy Chairman 

AgVetLink  
 
 
The current review of the ACVM Act 
will be of interest to NZFMA Mem-
bers. The October 2007 edition of 
AgVetLink, the NZFSA ACVM Group 
Newsletter focused on the current 
round of regulatory reform and is a 
useful starting point for anyone look-
ing for some background information 
on the proposed changes to the ACVM 
regulations. Copies of the current and 
previous editions of AgVetLink are 
available on the NZFSA website:  

w w w . n z f s a . g o v t . n z / a c v m /
publications/agvetlink/index.htm 

Natalie Gerber:  
NZFMA Executive Officer - Technical 
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Disclaimer:       Any promotional material included in or attached to this publication is not necessarily endorsed by 
the NZFMA Office, it’s staff or Executive Members.   

NZFMA Members are advised that the deadline for 
comment on the proposed OIE “Guidelines on the con-
trol of hazards of animal health and public health im-
portance in animal feed” is the 7th of January 2007. 
Comments on the draft “Import Risk Analysis: Fish 
Food” developed by Biosecurity New Zealand are due 
by the 1st of February 2007.  All comments should be 
submitted to natalie@pianz.org.nz. More information 
is available on the  NZFMA website: 

www.nzfma.org.nz/Members/consultation.php 

Current  
Consultations 

this year, but up from the 9 millions tons 
reported for the last harvest. Conse-
quently, prices are expected to remain 
firm in the first half of 08.  
 

Meanwhile, summer sorghum crops are cur-
rently being sown and there has been some 
reasonable rains, so sorghum could be a 
viable alternative for New Zealand millers 
in April/May 08. 
 

Five million acres of “set aside” land has 
been planted mostly in wheat in the North-
ern Hemisphere, so God willing and with 
some reasonable growing and harvest con-
ditions, we should see global wheat prices 
softening around July / August 2008.  

While American corn prices have doubled 
from USD 2.00 bushel to as high as  USD 
4.00 bushel, the ethanol hype seems to 
have peaked and now some American politi-
cians are questioning the real energy sav-
ings, the environmental benefits and just 
how much the ethanol helps to reduce the 
need for oil. In particular, the large 
American industries hurt when the corn 
price increases are blamed for pushing up 
food prices. 
 

At the same time, high grain prices have 
also pushed up soy values as they compete 
for the same acreage, and as long as the 
demand for feed grains is strong, the soy 
price will remain strong. 
 

Interestingly, the increased grain prices 
have had a positive effect on the NZ dairy 
industry, as our industry relies mainly on 
grass to produce milk. In contrast, the US 

I think every New Zealand feed manufac-
turer will agree; the last 12 months have 
been challenging, to say the least on the 
procurement side of the business. 
 

In recent months, the price of imported 
grains have increased by as much as 80% 
and domestic grain by around 45%. As a 
result, by-products such as broll and Avon 
feed have also had substantial increases in 
price. Similarly, meat and bone meal prices 
have increased dramatically over the last 
few weeks while soy meal prices are also 
firming. Last but not least, fats and oils 
are also well above normal levels. Unfortu-
nately, it does not appear that there is any 
good news, particularly in the near term. 
 

Numerous factors including drought in 
Australia, floods at harvest time in Europe, 
increasing international demand for grains 
for bio fuel production and increased de-
mand from China and India for feed raw 
materials have all impacted on the global 
energy prices. This, combined with in-
creased local demand from the dairy indus-
try, has meant increased raw material 
prices for New Zealand Feed Manufactur-
ers.  In effect, it has been a very unusual 
chain of events where all the negative in-
fluences on raw material price and avail-
ability have combined to create the issues 
we are seeing today. However, it is very 
difficult to predict where prices will move 
over the next 12 to 18 months as there are 
many events that will influence prices.  
 

Grain stocks in Australia are currently 
very low, and with the Australian harvest 

around 60% completed, current projec-
tions are for a 10.5 to 11 million ton 

crop. This is significantly less 
than the 20 million tons 

that was pro-
jected earlier 

dairy industry is largely grain dependent.  
One cow can consume up to 4 tons of com-
pound feed per year, so the international 
production cost for a litre of milk has in-
creased dramatically over the last 12 
months. 
 

In summary, I think imported grain prices 
are likely to increase further in the first 
six months of 2008. However, if there are 
favourable growing and harvest conditions 
in the northern hemisphere (and I repeat 
if) then we should see prices soften sec-
ond half of 08.  
 
Currently some local maize contracts are 
up around $90.00 per ton from last year, 
and South Island wheat and barley 
growers are asking for a similar 
increase. However, as feed 
grain has been sold well above 
contract prices during 2007, 
this has encouraged farmers 
to plant more acreage and, 
with favourable growing con-
ditions, we should see more 
local grain available Febru-
ary/March 08. 
 

Despite the recent media hype about very 
attractive prices off shore and sugges-
tions that if local customers did not and I 
quote “pull their finger out” there may not 
be any grain left for local supply, the ex-
port price for grains has softened over 
the last four months, and I no longer be-
lieve that grain exports will return the 
inflated prices that were quoted. Although 
global grain prices have been highly volatile 
in recent times, New Zealand Feed Manu-
facturers have a long history with New 
Zealand’s arable industry, and local Feed 
Manufactures will continue to play an ac-
tive role in the NZ grain market every 
year, not just one in every ten.  

This quarter’s Industry Comment is written 
by Jeff Winmill. Jeff is currently National Op-
erations Manager for Mainland Poultry and PCL 
Feeds. He recently held the position of Chair-
man of the NZFMA Executive Committee.  

Julie MacDonald has recently joined the NZFMA as Administrative Officer.  
Julie will be responsible for the NZFMA accounts and wide variety of adminis-

trative tasks carried out by the NZFMA office.  
 
Julie has a technical background and has worked in admin-
istrative and accounting roles for software and engineering 
companies, as well as several years with a fine wine and 
luxury food company.  
 
We are very pleased to have Julie as part of the team and 

are impressed with the zeal with which she is tackling her new responsibilities.   
 

New NZFMA Staff Member 
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SGS New Zealand offers a complete range of services: testing, product inspection,  process assessment and technical assistance. 
 

Consumer Testing Services: 
We have on location several Laboratories which perform a large range of analysis testing; Microbiology, Nutritional, Water and Envi-
ronmental & Instrumentation 
 
CTS also cover: 
Food Safety Auditing – BRC, EurepGAP, SQF, GMP, HACCP, GAP, RCP, Risk Management Audits 
Dairy Recognised Agency – NZFSA Accreditation 
 

Other Services available: 
Agriculture                           Independent Verification Services (BNZ Phytosanitary Certification), Pre-shipment Inspection &  
                                                       Testing, Horticultural Inspections, Wool Testing Services and more 
 

Climate Change Programme         Validation & Verification Services 
 

Systems & Services Certification  ISO 9001:2000 Quality Management System, ISO 14001:2004 Environmental Management Systems 
(EMS), ISO 22000 Food Safety Management Systems, OHSAS 18000 & NZAS/NZS 4801 Health & 
Safety Management Systems 

 

Industrial                                       Welding, Non Destructive Testing, Mechanical Testing Laboratory, Metallurgical Testing, Boilers/
Pressure Vessels/Cranes/Lifts Inspections, Building (WOF) Certification, Remote Visual Inspection, 
Product Testing 

 

Minerals                                     Exploration Services, Mining, Sampling of Precious Metals and more 
 
SGS New Zealand Ltd, 17-19 Maurice Rd, Penrose, P. O. Box 13 518, Onehunga, Auckland 
t (64-9) 634 2593  f (64-9) 636 6054   www.sgs.com  
Member of SGS Group (Société Générale de Surveillance) 

SGS is the World’s Leading Inspection, Verification, 
Testing and Certification Company 

The New Zealand Feed Manufacturers Association 
96 D Carlton Gore Road, Newmarket, Auckland, 1023 

Tel: 09 520 4300    Fax: 09 520 1553        Email: info@pianz.org.nz     Web: www.nzfma.org.nz 
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key component being the ability to verify 
to auditors the activities that have taken 
place in the crops production. 
 
NZFMA Members who purchase wheat and 
barley grown in NZ are reminded that they 
should only buy from registered growers, 
otherwise they will undermine the scheme.  
 
It is essential, for the long term well being 
of the industry, that industry does “the 
right thing” to reduce the risk of pesti-
cides entering animal feed and the human 
food chain. Increased consumer focus on 
food safety issues, including pesticide 
residues in food, is likely to continue  and 
it is important that Feed Manufacturers 
play their role in ensuring that NZ live-
stock producers continue to produce safe 
food for NZ and international consumers.  

The New Zealand Crop Quality Assurance 
Scheme, branded QAgrainz, was developed 
in 2003 and replaced the NZCQA diary 
scheme which had been in operation since 
1998. The operation of the scheme is over-
seen by a Taskforce made up of represen-
tative from a range of associations.  
 
The objective of the scheme is to promote 
best practice for growing, harvest and 
storage of NZ grown wheat and barley, 
with the intention of significantly reducing 
the risk of excessive pesticides in grain. 
 
QAgrainz requires growers to register 
with the administrator and commit to 
keeping relevant traceability information 
for the perusal of auditors.  This informa-
tion can be kept in any form, such as com-
puter records or pocket diaries, with the 

More information on the scheme is avail-
able on the United Wheatgrowers website 
www.uwg.co.nz/quality/registration.cfm. A 
link is also available on the NZFMA web-
site.  

 

Dairy  
Nutrition 

 

Copies of the document “Increased dairy 
farm profit using manufactured feed” can 
still be purchased from the  NZFMA Of-
fice at a cost of NZ $0.20 per copy. Please 
contact Julie MacDonald by email
(julie@pianz.org.nz) to order more copies. 

Quality Assured New Zealand Grain: 
QAgrainz Scheme Support 

 

Karlene Martin-Neville 
Technical Manager Procurement and Milling, NRM 


